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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take 
no responsibility for the contents of this announcement, make no representation as to its accuracy or 
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in 
reliance upon the whole or any part of the contents of this announcement.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE 
INCOME

Year ended 31 December
2020 2019

HK$’000 HK$’000
Audited Audited

(restated)

Loss for the year (47,193) (74,861)  

Other comprehensive income (expense)
Items that will not be subsequently reclassified to profit or loss during 

the year:
Surplus on transfer of right-of-use assets, property,  

plant and equipment and properties held for sale  
to investment properties at fair value 40,642 84,486

Fair value (loss) gain on investment in equity instrument  
at fair value through other comprehensive income (315) 15,609

Deferred tax relating to items that will not be reclassified  
to profit or loss (9,329) (25,024)

Exchange difference arising on translation  
to presentation currency 69,912 (13,308)  

Other comprehensive income 100,910 61,763  

Total comprehensive income (expense) for the year 53,717 (13,098)
  

Total comprehensive income (expense) attributable to:
Owners of the Company 59,191 (14,663)
Non-controlling interests (5,474) 1,565  

53,717 (13,098)
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2020 2019
HK$’000 HK$’000

Notes Audited Audited

Current liabilities
Trade and notes payables 13 199,504 224,322
Contract liabilities 129,615 202,255
Deposits from tenants 1,348 1,092
Other payables, deposits received and accruals 36,282 43,315
Bank borrowings 36,000 77,936
Lease liabilities 8,764 6,319
Tax payable 36,606 40,224  

448,119 595,463  

Net current assets 1,154,861 1,160,514  

Total d
pays
(Net curease liabilities)Tj
-0.025 Tw 33.595 02,3531,179,615

1 Tf
0.025 Tc 0.025 Tw -38.268 -2.667Equity attributx pa to owners of Td
 CompanyitiesTd
12,255ollorr interestenants595,468

 

Tequityities

 
Dep o sits from ten ants

Lease lia bilities43,3 1 5
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3. REVENUE
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Continuing operations

For the year ended 31 December 2019 (re-presented)

Segments
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Geographical markets

Continuing operations
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For the year ended 31 December 2019 (re-presented)

Continuing operations

Handsets

and IOT

terminals

business

Electronics

manufacturing

services

business
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At 31 December 2019 (Re-presented)

Handsets

and IOT 

terminals

business

Electronics 

manufacturing 

services 

business

IOT system

and O2O 

business

Property

development

Property

management Consolidated

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Segment assets 657,760 174,595 108,110 17,634 631,693 1,589,792

Assets relating to discontinued operation 174,523

Property, plant and equipment 54,382

Right-of-use assets 24,945

Deferred tax assets 44,092

Interests in associates 6,647

Equity instruments at FVTOCI 669

Financial assets at FVTPL 22,512

Amounts due from non-controlling 

shareholders of subsidiaries 4,496

Other receivables, deposits and 

prepayments 5,552

Pledged bank deposits 31,226

Short-term bank deposits 296,380

Bank balances and cash 611,714

 Consolidatax assets shareholders ofegment assets368,894,595 31,226shareholders ofegu1630.5 w 
q 1 0 0 1l7aP442,446

Lent assets relating to discontinued 368,894,595

operation

Other payables and accruals

Bank borrowings 773016

Tax payable 40,224

Deferred tax ment assets368,894,595 112,413

756,259
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For the year ended 31 December 2019 (re-presented)

Handsets

and IOT

terminals

business

Electronics

manufacturing 

services

business
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Geographical information

The Group’s operations are located in the PRC (country of domicile), Europe, United States, Hong Kong and other Asian 

countries.

Information about the Group’s revenue from continuing operations from external customers is presented based on the 

location from which the revenue is generated. Information about the Group’s non-current assets is presented based on 

the geographical location of the assets.

Revenue from external 
customers Year ended

Non-current assets  
Year ended

2020 2019 2020 2019
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No provision for Hong Kong Profits Tax has been made for both years as the Group has no assessable profits arising in 

Hong Kong.

PRC EIT is calculated at the rate prevailing in the relevant districts of the PRC and taking relevant tax incentives into 

account.

9. LOSS FOR THE YEAR

2020 2019

HK$’000 HK$’000
(restated)

Loss for the year from continuing operations has been arrived at after charging 

(crediting):

Auditor’s remuneration 2,300 2,300

Amortisation of intangible assets (included in cost of sales and services) 66,544
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10. DIVIDENDS
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13. TRADE AND NOTES PAYABLES

The aged analysis of the Group’s trade and notes payables at the end of the reporting period is presented based on the 

invoice dates for trade payables or date of issuance for notes payables is as follows:

2020 2019

HK$’000 HK$’000

0 – 30 days 129,913 149,035

31 – 60 days 1,884 19,724

61 – 90 days 5,899 2,636

Over 90 days 47,167 47,858  

184,863 219,253

Notes payables

0-30 days 14,641 5,069  

199,504 224,322

224,322 

2519/T153
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ANNUAL GENERAL MEETING

The AGM will be held at 24th Floor, Tower 1, Admiralty Centre, 18 Harcourt Road, Admiralty, Hong 
Kong on Thursday, 3 June 2021. The notice of the AGM will be posted on the respective websites of the 
Company and The Stock Exchange of Hong Kong Limited (“Stock Exchange”) and dispatched to the 
Shareholders in due course.

MANAGEMENT’S DISCUSSION AND ANALYSIS

BUSINESS REVIEW

In 2020, the spread of COVID-19 around the world has wreaked havoc on global economies. Production 
was unable to resume in the first quarter due to the pandemic, thereby causing stagnation of the Group’s 
business operation. However, business gradually improved in the second quarter and it managed to 
deliver the backlog of orders. Due to the inability of many countries to bring the pandemic under 
effective control, this has inflicted a huge adverse impact on the Group’s overseas business, with some 
projects delayed or even cancelled. With the tight supply of core components, such as upstream chips 
and displays, and with the delays in the delivery schedule in the second half of the year, some orders 
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Prospects

During the reporting period, the management formulated medium to long-term development strategies by 
adhering to the operating philosophies of its core businesses. The Group divested its non-core business 
which performed below expectation, and it focused on developing its core businesses, namely its handset 
and IOT terminals businesses. In addition to securing more terminal customers in China, the Group has 
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Research and development expenses from continuing operations

In 2020, the Group mainly focused on the development of handsets and IOT terminals business. The 
number of design and development team members was 226 in 2020 (2019: 540). Total R&D expenses 
of the Group, which amounted to HK$66.1 milT Td
[(of )3eethe 2HK$56.22milT Td), represented 7.0%
[(of )3eethe 
4.9%) of the Group’s revenue.

SelT ng and distribution costs from continuing operations
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Handsets and IOT terminals business
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A s  a f f e c t e d  b y  t h e  C O V I D - 1 9  p a n d e m i c ,  c e r t a i n  c r e d i t o r ’ s  r e p a y m e n t  s c h e d u l e s  h a d  b e e n  s l o w e d  d o w n  

d u r i n g  t h e  Y e a r  a s  c o m p a r e d  t o  t h a t  o f  y e a r  2 0 1 9 .  A s  a  r e s u l t ,  t h e  t r a d e  a n d  n o t e s  p a y a b l e s  t u r n o v e r  d a y s  i n c r e a s e d  f o r  t h e  Y e a r  a s  c o m p a r e d  t o  t h a t  o f  y e a r  2 0 1 9 .

A s  a t  3 1  D e c e m b e r  2 0 2 0 ,  t h e  c u r r e n t  r a t i y e a r  l 0 1 9 .

t i m e s  ( 3 1  D e c e m b e r  2 0 1 9 :  2 . 9  t i m e s ) .

T h e  G r o u p  r e c k o n s  t h a t  i n v e n t o r y  t u r n o v e r  p e r i o d ,  t r a d e  a n d  n o t e s  r e c e i v a b l e s  t u r n o v e r  p e r i o d ,  a n d  

t r a d e  a n d  n o t e s  p a y a b l e s  t u r n o v e r  p e r i o d  h e l p  t h e  G r o u p  t o  u n d e r s t a n d  i t s  a b i l i t y  t o  c o n v e r t  i n v e n t o r y  i n t o  c a s h  a n d  s a l e s  a n d  c a s h  c o n v e r s i o n  c y c l e .  T h r o u g h  r e v i e w i n g  t h e  t u r n o v e r  p e r i o d s ,  t h e  G r o u p  c a n  i m p r o v e  i t s  o p e r a t i y h i 2 4 f i c i e n c y l e .  t h e  c u r r e n t  r a t u p  c a d  h e l p  t h e  G r o d e p  t o  u n d e r s t a n d  s  a b i l i t y  t s  p . 6  i a c h v e r t a n d  t d T n c r e u t p r P o l n c y l e .  t h e  G r t o r d  i t c r e p l u s  f  t o 
 9  r e  m c e r l y  c a d d  p . 6  
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CASH FLOW STATEMENT HIGHLIGHTS

2020
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MATERIAL ACQUISITION AND DISPOSAL OF SUBSIDIARIES AND ASSOCIATED 
COMPANIES

On 23 December 2020, 上海晨興希姆通電子科技有限公司(Shanghai Sunrise Simcom Limited*)
(“Shanghai Sunrise”), an indirect wholly-owned subsidiary of the Company, entered into the sales 
and purchase agreements with上海佰旎企業管理合夥企業（有限合夥）(Shanghai Bai Ni Enterprise 
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EMPLOYEES
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DIRECTORS


