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PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared on the historical cost basis, except for investment
properties and certain financial instruments that are measured at fair values at the end of each reporting period.

Other than the change in accounting policies resulting from application of new and amendments to International
Financial Reporting Standards (“IFRSs”) accounting policies and methods of computation used in the condensed
consolidated financial statements for the six months ended 30 June 2020 are the same as those followed in the
preparation of the Group’s annual financial statements for the year ended 31 December 2019.

Application of new and amendments to IFRS Standards
In the current interim period, the Group has applied, for the first time, the following new and amendments to IFRSs

issued by the International Accounting Standards Board (“IASB”) which are mandatory effective for the annual period
beginning on or after 1 January 2020 for the preparation of the Group’s condensed consolidated financial statements:

Amendments to IAS 1 and IAS 8 Definition of Material
Amendments to IFRS 3 Definition of a Business
Amendments to IFRS 9, IAS 39 and IFRS 7 Interest Rate Benchmark Reform

Except as described below, the application of the new and amendments to IFRSs in the Current Period has had no
material impact on the Group’s performance and financial positions for the Current period and prior periods and/or on
the disclosures set out in these condensed consolidated financial statements.

2.1 Impacts of application on Amendments to IAS 1 and IAS 8 “Definition of Material”

The amendments provide a new definition of material that states “information is material if omitting, misstating or
obscuring it could reasonably be expected to influence decisions that the primary users of general purpose financial



REVENUE

Disaggregation of revenue from contracts with customers

For the six months ended 30 June 2020 (unaudited)

Handsets and 10T system Intelligent
10T terminals EMS and 020 manufacturing Property Property
business business business business  development management
HK$’000 HK$°000 HK$000 HK$’000 HK$°000 HK$°000
Types of goods or services
Sale of handsets and IOT
terminals 244,933 - - - - -
Electronic manufacturing services - 34,525 - - - -
Sale of goods to vending machine
customers and franchisee - - 81,268 - - -
Procurement agency service - - 14,814 - - -
Sale of intelligent manufacturing
products - - - 36,691 - -
Sale of properties - - - - 1,146 -
Property rental - - - - - 18,362
Total 244,933 34,525 96,082 36,691 1,146 18,362



For the six months ended 30 June 2019 (unaudited)

Handsets and 0T system Intelligent
10T terminals EMS and 020 manufacturing Property Property
business business business business  development  management
HK$’000 HK$°000 HK$’000 HK$°000 HK$°000 HK$’000
Types of goods or services
Sale of handsets and 10T
terminals 286,753 - - - - -
Electronic manufacturing services - 51,170 - - - -
Sale of goods to vending machine
customers and franchisee - - 97,247 - - -
Equipment finance lease service - - 78 - - -
Procurement agency service - - 8,925 - - -
Sale of intelligent manufacturing
products - - - 46,377 - -
Sale of properties - - - - 5,616 -
Property rental - - - - - 21,011
Total 286,753 51,170 106,250 46,377 5,616 21,011
Revenue from contracts with
customers and timing of
revenue recognition
A point in time 286,753 - 106,172 46,377 5,616 N/A
Over time - 51,170 - - - N/A
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The following is an analysis of the Group’s revenue and results by reportable and operating segment:



10









Six months ended 30 June

2020 2019
HK$’000 HK$’000
(unaudited) (unaudited)
Staff costs including directors’ emoluments 102,675 125,477
Less: Amount capitalised in development costs (24,880) (42,428)
Less: Amount capitalised in inventories (9,127) (7,725)
68,668 75,324

Costs of inventories recognised as an expense (included in cost of sales
and services) 336,151 410,554
Costs of properties sold (included in cost of sales and services) 1,440 4,275
Cost of manufacturing services (included in cost of sales and services) 33,024 49,046
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10. TRADE AND NOTES RECEIVABLES

The normal credit period given on sale of goods and services is 0 — 90 days.
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11.

TRADE AND NOTES PAYABLES
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IOT system and O20 business

The Group has continued streamlining the offline business of its O20 automated vending machine
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LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL STRUCTURE

Liquidity

As at 30 June 2020, the Group had bank balances and cash of HK$561.1 million (31 December 2019:
HK$611.7 million), of which 56.3% was held in US dollars, 43.7% was held in Renminbi and the

remaining balance was held in Hong Kong dollars, and short-term deposits of HK$323.6 million (31
December 2019: $296.4 million) among which 79.5% was held in US dollars and 20.5% was held
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The Group reckons that inventory turnover period, trade and notes receivables turnover period, and trade
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CASH FLOW STATEMENT HIGHLIGHTS
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PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF THE COMPANY
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According to the code provision E.1.2 of the Corporate Governance Code, the chairman of the Board
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DIRECTORS

As at the date of this announcement, the executive directors of the Company are Ms Yeung Man Ying,
Mr Wong Cho Tung, Ms Tang Rongrong and Mr Liu Jun, and the independent non-executive directors
of the Company are Mr Liu Hing Hung, Mr Wang Tianmiao and Mr Wu Zhe.

By Order of the Board
SIM Technology Group Limited
Wong Cho Tung
Executive Director
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